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ACTION EB-07 

INFO OCT-01 EUR- 12 NEA-10 ISO-OO FEA-01 ERDA-07 AID-05 

CEA-01 CIAE-00 CIEP-02 COME-OO DODE-OO FPC-01 H-02 

INR-07 INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-03 

USIA-15 SAM-01 OES-05 SP-02 SS-15 STR-04 TRSE-00 

FRB-01 /1 16 W 

097416 

R 060939Z AUG 75 
FM AMEMBASSY BEIRUT 
TO SECSTATE WASHDC 5653 
INFO AMEMBASSY AMMAN 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMCONSUL DHAHRAN 
AMEMBASSY JIDDA 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
USINT BAGHDAD UNN 
AMEMBASSY NICOSIA 
AMEMBASSY TEL AVIV 

UNCLAS BEIRUT 9967 

CAIRO PASS ALEXANDRIA 

E.O. 11652: N/A 

TAGS: ENRG, EIND, BEXP, PLOS, LE 

SUBJECT: PETROLEUM EXPLORATION BIDS INVITED 

REF: BEIRUT A-76, A- 102 

1. LEBANON'S OIL MINISTRY THIS WEEK INTENDS TO ADVERTISE 
FOR PETROLEUM EXPLORATION ON AND OFFSHORE LEBANON. 

ADS WILL BE PLACED IN THE TRADE PRESS AND CABLES SENT 

TO FIRMS WHICH PREVIOUSLY EXPRESSED INTEREST, ACCORDING OIL 
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2. WAY BEING CLEARED FOR AWARD NEW RIGHTS BY PUBLICATION 
JULY 31 OF GOL DECREE NO. 10537 WHICH CALLS FOR 

CURRENT CONCESSION AND LICENSE HOLDERS TO SHOW CAUSE 
WHY THEIR RIGHTS SHOULD NOT BE CANCELLED. WITH MINOR 
LANGUAGE MODIFICATIONS, THIS DECREE IS SAME AS DRAFT 
LAW SUBMITTED BEIRUT A-102. IN PRACTICE.IT IS 

ASSUMED THREE EXISTING CONCESSION/LICENSES WILL BE CANCELLED 
TO PERMIT AWARD NEW RIGHTS TO QUALIFIED COMPANIES. 

ALTHOUGH DECREE GIVES CURRENT RIGHTS HOLDERS 

"NO RECOURSE EVEN FOR ABUSE OF POWER", CONCESSIONAIRE 

AND LICENSEES MIGHT FIND LEGAL MEANS TO OBJECT TO 

LOSS THEIR RIGGHTS. AT LEAST ONE AFFECTED PARTY APPEARS TO BE 

AMERICAN. SEEMS LIKELY THAT TERMS NEW RIGHTS 

WILL BE LONG 80/20 PRODUCTION-SHARING CONTRACT 

TENTATIVELY AGREED WITH TRIPCO PETROLEUM (A-102). 

3. TRIPCO'S TENTATIVE AGREEMENT, HOWEVER, SEEMS TO HAVE 
EXPIRED WITH THE GOVERNMENT WHICH AWARDED IT. OIL 
MINISTRY SAYS TRIPCO WILL BE TREATED SAME AS OTHER 
APPLICANTS. AMEMBASSY LONDON MIGHT PASS THIS INFORMATION 
TO JOHN TOLLESON, TRIPCO PETROLEUM INC., 36 HERTFORD 
STREET, LONDON. 

GODLEY 
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